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which this report is filed, to the extent not superseded by documents or reports subsequently filed or furnished.
 
Furnished as Exhibits to this Report on Form 6-K is information regarding the Company’s financial results for the fiscal quarter ended June 30, 2024.
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EVAXION BIOTECH A/S
Unaudited Condensed Consolidated Interim Statements of Comprehensive Loss

 
 

      
Three Months Ended

June 30,   
Six Months Ended

June 30,  
      2024   2023   2024   2023  
  Note   (USD in thousands, except per share amounts)  
Revenue   5   $ 154  $ —  $ 205  $ — 
Research and development       (2,752)   (2,936)   (5,588)   (6,788)
General and administrative       (1,983)   (2,741)   (3,594)   (5,283)
                     
Operating loss       (4,581)   (5,677)   (8,977)   (12,071)
Finance income   9    220   47   5,838   332 
Finance expenses   9    (2,036)   (278)   (2,282)   (604)
                     
Net loss before tax       (6,397)   (5,908)   (5,421)   (12,343)
                     
Income tax benefit       199   225   417   419 
                     
Net loss for the period      $ (6,198)  $ (5,683)  $ (5,004)  $ (11,924)
                     
Net loss attributable to shareholders of Evaxion Biotech

A/S      $ (6,198)  $ (5,683)  $ (5,004)  $ (11,924)
                     
Other comprehensive income that may be reclassified to profit

or loss in subsequent periods:                     
Exchange differences on translation of foreign operations       24   (9)   9   (53)
Other comprehensive income that will not be reclassified to

profit or loss in subsequent periods:                     
Exchange differences on currency translation to presentation

currency       4   8   101   86 
                     
Other comprehensive income/(loss) for the period, net of

tax      $ 28  $ (1)  $ 110  $ 33 
                     
Total comprehensive loss      $ (6,170)  $ (5,684)  $ (4,894)  $ (11,891)
                     
Total comprehensive loss attributable to shareholders of

Evaxion Biotech A/S      $ (6,170)  $ (5,684)  $ (4,894)  $ (11,891)
                     
Loss per share – basic and diluted      $ (0.12)  $ (0.21)  $ (0.10)  $ (0.46)

 
The accompanying notes are an integral part of these unaudited condensed consolidated interim financial statements.

 
2



Table of Contents
 

EVAXION BIOTECH A/S
Unaudited Condensed Consolidated Interim Statements of Financial Position

 
 

      
June 30,

2024   
December 31,

2023  
      (USD in thousands)  
ASSETS  Note          
Non-current assets             

Property and equipment, net      $ 3,903  $ 4,343 
Government grants receivable       71   29 
Tax receivables, non-current       392   — 
Leasehold deposits, non-current       165   167 

Total non-current assets       4,531   4,539 
Current assets             

Prepayments and other receivables       1,917   1,952 
Tax receivables, current       790   815 
Cash and cash equivalents       7,993   5,583 

Total current assets       10,700   8,350 
TOTAL ASSETS      $ 15,231  $ 12,889 
             
EQUITY (DEFICIT) AND LIABILITIES             
Share capital   10   $ 8,244  $ 5,899 
Other reserves       105,983   97,342 
Accumulated deficit       (112,974)   (107,970)
Total equity (deficit)       1,253   (4,729)
             
Non-current liabilities             

Lease liabilities, non-current       1,750   1,896 
Borrowings, non-current   7    8,262   8,489 
Provisions       145   149 

Total non-current liabilities       10,157   10,534 
             
Current liabilities             

Lease liabilities, current       319   326 
Warrant liability   6    48   190 
Derivative liability   6    —   2,714 
Borrowings, current   7    158   159 
Trade payables       2,558   2,689 
Other payables       738   1,006 

Total current liabilities       3,821   7,084 
Total liabilities       13,978   17,618 
TOTAL EQUITY AND LIABILITIES      $ 15,231  $ 12,889 

 
The accompanying notes are an integral part of these unaudited condensed consolidated interim financial statements.
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EVAXION BIOTECH A/S
Unaudited Condensed Consolidated Interim Statements of Changes in Equity (Deficit)

 
 
          Other reserves          

  Note   
Share
capital   

Share
premium   

Share-
based

payments
reserve   

Foreign
currency

translation
reserve   

Accumulated
deficit   

Total
equity

(deficit)  
      (USD in thousands)  
Equity at December 31, 2023      $ 5,899  $ 87,450  $ 13,665  $ (3,773)  $ (107,970)  $ (4,729)

Net loss for the period       —   —   —   —   (5,004)   (5,004)
Other comprehensive income       —   —   —   110   —   110 
Share-based compensation   8    —   —   101   —   —   101 
Issuance of shares for cash   10    2,345   11,837   —   —   —   14,182 
Non-cash effect from issue of investor

warrants classified as derivative liability   6    —   (1,097)   —   —   —   (1,097)
Transaction costs       —   (2,310)   —   —   —   (2,310)

Equity at June 30, 2024      $ 8,244  $ 95,880  $ 13,766  $ (3,663)  $ (112,974)  $ 1,253 
 
          Other reserves          

  Note   
Share
capital   

Share
premium   

Share-
based

payments
reserve   

Foreign
currency

translation
reserve   

Accumulated
deficit   

Total
equity  

      (USD in thousands)  
Equity at December 31, 2022      $ 3,886  $ 80,727  $ 13,186  $ (3,651)  $ (85,845)  $ 8,303 

Net loss for the period       —   —   —   —   (11,924)   (11,924)
Other comprehensive income       —   —   —   33   —   33 
Share-based compensation   8    —   —   326   —      326 
Issuance of shares for cash   10    504   5,469   —   —   —   5,973 
Transaction costs       —   (176)   —   —   —   (176)

Equity at June 30, 2023      $ 4,390  $ 86,020  $ 13,512  $ (3,618)  $ (97,769)  $ 2,535 
 

The accompanying notes are an integral part of these unaudited condensed consolidated interim financial statements.
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EVAXION BIOTECH A/S
Unaudited Condensed Consolidated Interim Statements of Cash Flows

 
 
  Six Months Ended  
  June 30,  
  2024   2023  
  (USD in thousands)  
Operating activities:         
Net loss for the period  $ (5,004)  $ (11,924)
Adjustments for non-cash items   (3,427)   717 
Interest received   95   98 
Interest paid   (29)   (34)
Cash flow from operating activities before changes in working capital   (8,365)   (11,143)
Cash flow from changes in working capital:         

Changes in net working capital   (620)   (151)
Net cash used in operating activities   (8,985)   (11,294)

Investing activities:         
Purchase of property and equipment   —   (23)
Payment of non-current financial assets – leasehold deposits   (3)   (6)

Net cash used in investing activities   (3)   (29)
Financing activities:         
Proceeds from issuance of shares and exercise of warrants   14,182   5,973 
Transaction costs related to issuance of shares   (2,310)   (176)
Repayment of borrowings   (313)   (297)
Leasing installments   (165)   (163)

Net cash provided by financing activities   11,394   5,337 
Net increase/ (decrease) in cash and cash equivalents   2,406   (5,986)
Cash and cash equivalents at January 1   5,583   13,184 
Exchange rate adjustments on cash and cash equivalents   4   (80)
Cash and cash equivalents at June 30  $ 7,993  $ 7,118 
Supplemental disclosure of cash flow information         
Non-cash investing and financing activities         
Acquisition of property and equipment through loan from lessor  $ —  $ 65 

 
The accompanying notes are an integral part of these unaudited condensed consolidated interim financial statements.
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Note 1. General Company Information
 
Evaxion Biotech A/S is a pioneering clinical stage TechBio company based upon its the Artificial Intelligence (AI) platform: AI-Immunology™. The AI-
Immunology™ platform consists of multiple proprietary and scalable AI prediction models harnessing the power of data, machine learning and artificial
intelligence to decode the human immune system. This enables the development of novel vaccines for treatment of various cancers as well as bacterial and
viral infections. We believe we are the first in the world to demonstrate a link between predictive power of Artificial Intelligence, or AI, and clinical
response in patients as evidenced by a clear association between AI-Immunology™ predictions and progression free survival in metastatic melanoma
cancer patients. AI-Immunology™ allows for fast and effective discovery, design and development of novel vaccines and offers a strong value proposition
towards existing and potential pharma partners. The value proposition is supported by AI-Immunology™ as the AI platform is being preclinically and
clinically validated, adaptable, scalable to other disease areas and, we believe, reduces development cost and risks significantly. Partnerships are a key
element in our approach to realizing value of the opportunities AI-Immunology™ caters for. Further, we have developed a clinical-stage oncology cancer
pipeline of novel personalized therapeutic vaccines and a pre-clinical prophylactic vaccine pipeline for bacterial and viral diseases with high unmet medical
needs based on AI-Immunology™ identified vaccine targets. Evaxion is committed to transforming patients’ lives by providing innovative and targeted
treatment options through AI-Immunology™. Our purpose is saving and improving lives with AI-Immunology™. Unless the context otherwise requires,
references to the “Company,” “Evaxion,” “we,” “us,” and “our”, refer to Evaxion Biotech A/S and its subsidiaries.
 
Evaxion is a public limited liability company incorporated and domiciled in Denmark with its registered office located at Dr. Neergaards Vej 5f, DK-2970
Hørsholm, Denmark.
 
The unaudited condensed consolidated interim financial statements of Evaxion Biotech A/S and its subsidiaries (collectively, the “Group”) for the three and
six months ended June 30, 2024 and 2023, were approved, and authorized for issuance, by the board of directors on August 13, 2024.
 
 
Note 2. Liquidity and Going Concern Assessment
 
The Company anticipates incurring additional losses until such time, if ever, it can complete its research and development activities and obtain out-
licensing partnerships for its product candidates and generate revenues from such product candidates. Substantial additional financing will be needed by the
Company to fund its operations and to continue development of product candidates.

 
Due to the continuing operating losses, expected negative cash flows and the need for additional funding to finance future operations, there is significant
doubt about the Company’s ability to continue as a going concern through one year from the balance sheet date of these unaudited condensed consolidated
financial statements.

 
Failure to raise capital or enter into such other arrangements when needed could have a negative impact on the Company’s financial condition and its
ability to pursue its business plans and strategies. If the Company is unable to raise additional capital when needed, it could be forced to delay, limit, reduce
or terminate its product candidate development or grant rights to develop and market its product candidates.
 
The Company monitors its funding situation closely to ensure that it has access to sufficient liquidity to meet its forecasted cash requirements. Analyses are
run to reflect different scenarios including, but not limited to, cash runway, human capital resources and pipeline priorities to identify liquidity risk. This
enables Management and the Board of Directors to prepare for new financing transactions and/or adjust the cost base accordingly. In March 2023, the
Company adjusted its organization and reprioritized development programs to focus the operations and to save costs. With the Company’s current cash
position including cash received from its public offering in February 2024, planned cash outflows from operating, investing and financing activities, the
Company expects to have sufficient funds into February 2025.

 
For 2024, the Company has the ambition to generate revenues equal to the Company's expected cash burn for 2024 (excluding financing activities) which
will take its cash runway even further into 2025, although no assurances can be made that we will generate such business development income and risks
remain. The Company's plan is to balance the funding of cash needs through its active at-the-market (“ATM”) program, investors exercising prefunded
warrants currently held on an escrow account or other capital sources in case this is not covered by income from potential collaborations or licenses. The
accompanying unaudited condensed consolidated financial statements do not include any adjustments that might result from the outcome of this
uncertainty. Accordingly, the unaudited condensed consolidated financial statements have been prepared on a basis that assumes the Company will
continue as a going concern and which contemplates the realization of assets and discharge of its liabilities and commitments in the normal course of
business.

 
The matters that raise significant doubt about the Company’s ability to continue as a going concern also raise substantial doubt as contemplated by the
Public Company Accounting Oversight Board (PCAOB) standards.
 
On June 7, 2022, we entered into a purchase agreement, or the Purchase Agreement, with Lincoln Park Capital Fund, LLC, or Lincoln Park, pursuant to
which we have the right, but not the obligation, to sell to Lincoln Park up to $40.0 million of our ordinary shares, DKK 1 nominal value, represented by
American Depositary Shares, or the ADSs, subject to certain limitations, from time to time over the 36-month period commencing on the date that a
registration statement covering the resale of the ADSs is declared effective by the SEC. In connection with the execution and delivery of the Purchase
Agreement, we issued 428,572 ordinary shares represented by ADSs to Lincoln Park as consideration for a commitment fee of $1.2 million for Lincoln
Park’s commitment to purchase ordinary shares represented by ADSs under the Purchase Agreement, or the Commitment Shares.
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On July 7, 2022, we filed a “selling shareholder” registration statement covering the resale by Lincoln Park to the public as the selling shareholder of up to
4,649,250 ADSs with each ADS representing one ordinary share, comprised of: (i) the 428,572 Commitment Shares, and (ii) up to an additional 4,220,678
ordinary shares represented by ADSs that we have reserved for sale to Lincoln Park under the Purchase Agreement from time to time, if and when we
determine to sell additional ordinary shares represented by ADSs to Lincoln Park under the Purchase Agreement. We cannot sell ordinary shares under this
agreement if the beneficial ownership by Lincoln Park and its affiliates exceeds 9.99% of our issued and outstanding ADS. The agreement is not yet
operational between the parties.
 
On October 3, 2022, the Company entered into an At-The-Market Issuance Sales Agreement with JonesTrading Institutional Services LLC
(“JonesTrading”) to sell up to $14.4 million of its ordinary shares represented by ADSs. The Company agreed to pay JonesTrading commission equal to
3% of the gross proceeds of the sales price of all ADSs sold through them as sales agent under the Sales Agreement. The offering of the Company’s ADSs
pursuant to the Sales Agreement will terminate on the earliest of (1) the sale of all of the ordinary shares subject to the Sales Agreement, or (2) termination
of the Sales Agreement by the Company or JonesTrading. The Company and JonesTrading may terminate the sales agreement at any time upon ten days’
prior notice. JonesTrading may terminate the Sales Agreement at any time in certain circumstances, including the occurrence of a material adverse change
that, in their judgment, may make it impracticable or inadvisable to market or sell the Company’s ADSs or a suspension or limitation of trading the
Company’s ADSs on the Nasdaq Capital Market.
 
On July 31, 2023, the Company entered into a financing agreement with Global Growth Holding Limited (“GGH”), for the issuance of convertible notes
into the Company’s ordinary shares represented by ADSs, DKK 1 nominal value. Pursuant to the agreement, the Company may elect to sell to GGH up to
$20.0 million in such notes on any business day over the 36 - month term of the agreement. The Company has the right, but not the obligation, to direct
GGH to purchase tranches of up to $0.7 million, subject to certain limitations and conditions set forth in the agreement. In connection with the agreement,
the Company is obligated to pay GGH a commitment fee totaling $1.1 million. At any time, GGH may, in its sole discretion, convert the notes into ordinary
shares at specified conversion prices upon submission of a request for conversion by GGH to the Company. As of June 30, 2024, the facility has not been
used as the registration statement has not been filed with the SEC yet as other registrations have been prioritized.
 
On December 18, 2023, the Company entered into a Securities Purchase Agreement (“2023 SPA”) with a group of certain investors including all members
of the Company’s Management and Board of Directors, and MSD GHI a corporate venture capital arm of Merck & Co., Inc., Rahway, NJ, USA,
(collectively, the “2023 SPA Investors”), for the issuance and sale in private placement of 9,726,898 of ordinary shares, DKK 1 nominal value represented
by ADSs, and accompanying warrants to purchase up to 9,726,898 ordinary shares represented by ADSs at a purchase price of $0.54 per ordinary share
(the “2023 SPA Investor Warrants”). The 2023 SPA Investor Warrants are exercisable immediately upon issuance and expire three years after the closing
date of the private placement and have an exercise price equal to $0.71 per ordinary share. The gross proceeds to the Company from the private placement
are $5.3 million, with up to an additional $6.8 million of gross proceeds in the event of cash exercise of the 2023 SPA Investor Warrants, before deducting
offering expenses payable by the Company.
 
In February 2024, the Company completed a public offering through which the Company offered 757,500 ADSs representing an aggregated 7,575,000
ordinary shares, DKK 1 nominal value per share, together with warrants to purchase up to 757,500 ADSs representing 7,575,000 ordinary shares (the
“February 2024 Offering”). The public offering price for each ADS and accompanying warrant is $4.00. The warrants have an exercise price per ADS of
DKK 27.52 and are immediately exercisable for a term of five years from the date of issuance. As part of the public offering, the Company offered
prefunded warrants to purchase up to 2,992,500 ADSs representing 29,925,000 ordinary shares. The public offering price for each ADS and accompanying
prefunded warrant is $4.00. The prefunded warrants have an exercise price per ADS of $1.4537 and are immediately exercisable for a term of five years
from the date of issuance. After deducting fees and expenses, total proceeds to the Company from the public offering were approximately $8.4 million.
During the six months ended June 30, 2024, 599,500 prefunded warrants to purchase ADSs were exercised for total proceeds of approximately $0.9
million.
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Note 3. Summary of Significant Accounting Policies
 
Basis of Preparation
 
The unaudited condensed consolidated interim financial statements of the Company are prepared in accordance with International Accounting Standard 34,
“Interim Financial Reporting.” Certain information and disclosures normally included in the annual consolidated financial statements prepared in
accordance with IFRS Accounting Standards have been condensed or omitted. Accordingly, these unaudited condensed consolidated interim financial
statements should be read in conjunction with the Company’s audited annual consolidated financial statements for the year ended December 31, 2023 and
accompanying notes, which have been prepared in accordance with IFRS as issued by the International Accounting Standards Board.
 
The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates and requires management to
exercise its judgment in the process of applying the Company’s accounting policies. The areas involving a higher degree of judgment or complexity, or
areas where assumptions and estimates are significant to the unaudited condensed consolidated interim financial statements are disclosed in Note 4.

 
The accounting policies applied are consistent with the accounting policies as outlined in the basis of presentation section included in Note 3 of the audited
financial statements as of and for the year ended December 31, 2023.
 
New and Amended Standards and Interpretations
 
On January 1, 2024 the Company adopted the International Accounting Standards Board issued amendments to paragraphs 69 to 76 of IAS 1 Presentation
of Financial Statements, which specify the requirements for classifying liabilities as current or non-current. The amendments require companies to disclose
information about covenants in order for investors to understand the risk that such non-current debt with covenants could become repayable within twelve
months. Adoption of this amendment did not result in the reclassification of the Company’s non-current debt as a current liability at any reporting date,
from the inception of the borrowings to June 30, 2024.
 
There are no other new IFRS or IFRS Interpretation Committee interpretations effective during the six months ended June 30, 2024 that have a material
impact to the interim condensed consolidated financial statements.
 
Standards issued but not effective
 
There were a number of standards and interpretations which were issued but were not yet effective at June 30, 2024 and have not been adopted for these
unaudited condensed consolidated financial statements, including:
 
 ● Amendments to IAS 21 Lack of Exchangeability ( January 1, 2025)
 
The Company expects to adopt these standards, updates and interpretations when they become mandatory. These standards are not expected to have a
significant impact on disclosures or amounts reported in the Company’s financial statements in the period of initial application and future reporting periods.
 
 
Note 4. Significant Accounting Judgements, Estimates, and Assumptions
 
In the application of its accounting policies, the Company is required to make judgments, estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.
 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the
estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future
periods.
 
The unaudited condensed consolidated interim financial statements do not include all disclosures for critical accounting judgments and estimation
uncertainties that are required in the annual consolidated financial statements, and therefore, should be read in conjunction with the Company’s audited
consolidated financial statements as of and for the year ended December 31, 2023.
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Significant accounting estimates made in the process of applying our accounting policies and that have the most significant effect on the amounts
recognized in our unaudited condensed consolidated financial statements relate to going concern, liability-classified warrants and share-based
compensation. See Note 2 above and Notes 6 and 8 below for additional information regarding liability classified warrants and share-based compensation,
respectively.
 
There have been no other changes to the application of critical accounting judgments, or estimation uncertainties regarding accounting estimates.
 
Note 5. Revenue
 
In September 2023, the Company entered into a collaborative research agreement with MSD (tradename of Merck & Co., Inc., Rahway, NJ, USA
(“MSD”), to explore new ways to apply AI technologies to vaccine discovery development. During the three and six months ended June 30, 2024, the
Company recognized services revenue of $0.2 million from its research and development services. Additionally, the Company is eligible to earn further
services revenue of up to $0.2 million under the agreement with MSD through research and development efforts and the attainment of development
milestone payments.
 
During the three and six months ended June 30, 2024, 100% of revenue earned was services revenue generated in Denmark from the Company’s
collaborative research agreement with MSD. There were no other revenues earned by the Company during or prior to the six months ended June 30, 2024.
 
Note 6. Financial Instruments and Risk Management
 
Financial risk management and risk management framework
 
In terms of financial risks, the Company has exposure to liquidity risk and market risk comprising foreign exchange risk. This note presents information
about the Company’s exposure to each of the above risks together with the Company’s objectives, policies and processes for measuring and managing
risks. The Company’s Board of Directors monitors each of these risks on a regular basis and implements policies as and when they are required. Details of
the current risk management policies are provided below.
 
Liquidity risk
 
As of the date of these unaudited condensed consolidated financial statements the Company, with its current strategic plans, anticipates that the current cash
position and the cash requirements per the 2024 Annual Budget will provide a positive cash runway into March 2025 assuming the prefunded warrants
from the public offering in February 2024 are exercised before February 2025. Assuming no exercising of the prefunded warrants then the cash runway is
into February 2025. Additionally, refer to Note 2 for further discussion of the Company’s liquidity.
 
The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due,
under both normal and stressed conditions, without incurring unacceptable losses or risking damage to its reputation.
 
Market risk
 
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. The type of
market risk that impacts the Company is currency risk. The Company does not currently have any loans or holdings that have a variable interest rate.
Accordingly, the Company is not exposed to material interest rate risk.
 
Foreign currency risk
 
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
primary exposure derives from the Company’s operating expenses paid in foreign currencies, mainly USD. This exposure is known as transaction exposure.
Any reasonable or likely movements in foreign exchange rates would not have a material impact on the Company’s operating results. The Company’s
policy for managing foreign currency risks is to convert cash received from financing activities to currencies consistent with the Company’s expected cash
outflows.
 
Credit risk
 
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument, leading to a financial loss for the Company. The
Company’s exposure to credit risk is limited to deposits with banks with high credit ratings. Accordingly, the Company does not have material credit risk
and no provision for credit risk is recognized.
 
Capital management
 
The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going concern in order to provide returns for
shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.
 

9



Table of Contents
 
The Company raises capital from the issue of equity, grants, licensing or borrowings. On a regular basis, management receives financial and operational
performance reports that enable management to assess the adequacy of resources on hand and the Company’s liquidity position to determine future
financing needs. For further information on financing needs refer to Note 2.
 
Fair values
 
Financial instruments measured at fair value in the unaudited condensed consolidated financial statements of financial position are grouped into three levels
of fair value hierarchy. This grouping is determined based on the lowest level of significant inputs used in fair value measurement, as follows:
 
 1. Level 1 – quoted prices in active markets for identical assets or liabilities.
 

 2. Level 2 – inputs other than quoted prices included within Level 1 that are observable for the instrument, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

 
 3. Level 3 – inputs for instruments that are not based on observable market data (unobservable inputs).
 
The following table summarizes the Company’s financial liabilities, and the category using the fair value hierarchy. Note, the Company did not have any
financial assets measured at fair value on a recurring basis, as of June 30, 2024 and December 31, 2023.
 
  June 30, 2024  
  Level 1   Level 2   Level 3  
  (USD in thousands)  
Financial liabilities measured at fair value             
EIB Warrants  $ 48  $ —  $ — 

Total financial liabilities measured at fair value through profit or loss by level  $ 48  $ —  $ — 
Financial liabilities measured at amortized cost             
EIB Loan  $ —  $ —  $ 8,363 
Loan from lessor   —   —   914 

Total financial liabilities measured at amortized cost by level  $ —  $ —  $ 9,277 
 
  December 31, 2023  
  Level 1   Level 2   Level 3  
  (USD in thousands)  
Financial liabilities measured at fair value             
EIB Warrants  $ 190  $ —  $ — 
2023 SPA Investor Warrants   —   —   2,714 

Total financial liabilities measured at fair value through profit or loss by level  $ 190  $ —  $ 2,714 
Financial liabilities measured at amortized cost             
EIB Loan  $ —  $ —  $ 8,566 
Loan from lessor   —   —   1,022 

Total financial liabilities measured at amortized cost by level  $ —  $ —  $ 9,588 
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2023 SPA Investor Warrants
 
On June 21, 2024, the Company entered into an amendment to its 2023 SPA Investor Warrants. The amendment converts the exercise price per ordinary
share from $0.707 to 4.799 DKK, subject to adjustment. As the exercise price is no longer settled in foreign currency, the warrants now meet the fixed for
fixed criteria under IAS 32. This resulted in a change of classification of the 2023 SPA Investor Warrants from liability classification to equity
classification. Due to the classification change, the warrants were remeasured and then subsequently reversed and included in other reserves. At December
31, 2023, the 2023 SPA Investor Warrants were valued using a Black-Scholes option-pricing model, which included the following significant unobservable
inputs:
 
  December 31, 2023  
Exercise price  $ 0.71 
Remaining contractual term (in years)   1.49 
Expected share price volatility   85%
Risk-free interest rate   4.60%
Expected dividends   — 

 
Prior to the amendment, the 2023 SPA Investor Warrants were included in derivative liabilities on the consolidated statement of financial position. The
change in estimated fair value was recognized within finance income or finance expense in the consolidated statement of comprehensive loss. At June 30,
2024, in relation to the change in classification, the derivative liability was reclassified to other reserves.
 
2024 Investor Warrants

 
As part of the February 2024 Offering, the Company issued warrants to two investors with an exercise price based on the traded price prevailing as of the
issue date. As set out in IAS 32, the warrants were classified as derivative financial instruments due to the exercise price being denominated in a currency
other than the Company’s functional currency, and therefore the fixed for fixed criteria was not met. As such, the warrants were deemed derivative
liabilities at issuance, and the liabilities were measured and remeasured at their fair value. The fair value of the 2024 Investor Warrants were determined
using a Black-Scholes valuation model, considering relevant inputs, including the expected share price volatility, remaining contractual term, risk-free
interest rate and expected dividend.
 
As announced on May 23, 2024, and on June 21, 2024, the Company entered into an amendment to each of its 2023 SPA Warrants and 2024 Investor
Warrants. The amendments convert the exercise price per ADS for the 2023 SPA Warrants from $7.07 to DKK 47.99 and for the 2024 Investor Warrants
from $4.00 to DKK 27.52, subject to adjustment. As the awards are no longer settled in foreign currency, the warrants now meet the fixed for fixed criteria
under IAS 32. This resulted in a change of classification of the awards from liability classification to equity classification. Due to the classification change,
the derivative liability was reclassified to other reserves at the time of the amendment.
 
The following table sets forth the changes to the Company’s derivative liability related to the 2023 SPA Warrants and 2024 Investor Warrants:
 

  
Total Derivative

Liability   
2023 SPA
Warrants   

2024 Investor
Warrants  

  (USD in thousands)  
Carrying amount at January 1, 2024  $ 2,714  $ 2,714  $ — 

Initial recognition of derivative liability   8,585   —   8,585 
Remeasurement of derivative liability   (3,925)   (2,156)   (1,769)
Reclassification of derivative liability   (7,374)   (558)   (6,816)

Carrying amount at June 30, 2024  $ —  $ —  $ — 
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The initial recognition and the reclassification are offset against other reserves. The net amount from derivative liabilities recorded as a non-cash
adjustment to share premium amounts to $1.1 million and constitutes the difference between initial recognition $8.6 million, the balance at the time of the
reclassification $7.4 million and amortization of deferred day-one loss in the period $0.2 million.
 
EIB Warrants
 
The Company received the proceeds from the draw of the first tranche of the EIB Loan on February 17, 2022. In connection therewith, EIB received
351,036 EIB Warrants, at an exercise price of DKK 1 per warrant, which vested immediately, pursuant to the terms of a separate warrant agreement, the
EIB Warrant Agreement. The EIB Warrants are exercisable at any time after issuance either net in cash or through payment of the exercise price and receipt
of shares. Therefore, the warrant liability is recognized in full upon issuance.
 
The Company issued warrants in connection with the EIB Loan Agreement. The EIB Warrants liability is measured in full upon issuance. The liability is
measured initially at its fair value and is subsequently remeasured at the redemption amount. The liability is classified in Level 1 of the fair value hierarchy.
Due to the fact that the exercise price is insignificant compared to the share price, there is virtually no time value.
 
The following table sets forth the changes to the Company’s EIB Warrants liability:
 
  Warrant Liability  

  
(USD in

thousands)  
Carrying amount at January 1, 2024  $ 190 

Remeasurement of warrant liability   (138)
Foreign currency translation   (4)

Carrying amount at June 30, 2024  $ 48 
 
  Warrant Liability  

  
(USD in

thousands)  
Carrying amount at January 1, 2023  $ 573 

Remeasurement of warrant liability   (177)
Foreign currency translation   6 

Carrying amount at June 30, 2023  $ 402 
 
 
Note 7. Borrowings
 
Loan from Lessor
 
In October 2020, the Company entered into a lease for approximately 1,356 square meters, which is allocated on 839 square meters of office space, and 518
square meters of laboratory space in Hørsholm, Denmark. In addition to the ordinary lease payments, the Company obtained financing from DTU Science
Park A/S (“DTU”) for rebuilding the laboratory facility and engineering building to match the Company’s needs. The Company will repay the $1.3 million
financing at a fixed interest rate of 6% over 8 years. If the lease is terminated due to default by the Company before the outstanding balance, including
interest accrued, has been repaid, the remaining balance is due immediately. The finance liability is recorded at amortized cost, which approximates fair
value at the time of issuance.
 
As a result of the structure of the DTU financing this amount is not included as Purchase of property, plant and equipment within the unaudited condensed
consolidated interim statements of cash flows. The leasehold improvements recognized will be subject to adjustment when the actual costs incurred are
made available from DTU.
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EIB Loan
 
In August 2020, the Company entered into a loan agreement with EIB. The Company received proceeds €7.0 million (approximately $7.8 million) on
February 17, 2022. The Company will repay the EIB Loan at a fixed interest rate of 3% per annum and a payment-in-kind interest rate of 4% per annum.
The loan is amortized to maturity using an effective monthly interest rate of 0.78%. The loan is repayable in full six years after drawing down.
 
Borrowings are summarized as follows (in thousands):
 
  June 30,   December 31,  
  2024   2023  
Loan from lessor  $ 913  $ 1,022 
EIB Loan   7,507   7,626 

Total Borrowings   8,420   8,648 
Less: Borrowings, current portion   (158)   (159)
Total Borrowings, non-current portion  $ 8,262  $ 8,489 

 
 
Note 8. Share-Based Payments
 
Warrant Program and Amendments
 
The Company’s Articles of Association allow for the granting of equity compensation, in the form of equity settled warrants, to employees, consultants and
Scientific Advisory Board members who provide services similar to employees, members of executive management, and the board of directors. The
warrants granted in 2018 or prior vested upon the closing of our initial public offering in February 2021 (“IPO”). The warrants granted in 2020 vest either
gradually over 36 months or vest immediately. Vested warrants granted in 2020 are exercisable in certain exercise windows beginning in the second half of
the year of 2021. Warrants granted up until 2019 expire on December 31, 2036. Warrants granted in 2020 and later expire on December 31, 2031. As of
June 30, 2024 and 2023, the number of warrants as a percentage of outstanding ordinary shares was 5.9% and 8.6%, respectively.
 
The following schedule specifies the granted warrants:
 

      
 Weighted
Average

  Number of    Exercise
  Warrants    Price/Share
Warrants granted as at December 31, 2023   2,738,473  USD 1.41(1)

Warrants granted   538,460  USD 0.40
Warrants forfeited   (84,559)  USD 2.75

Warrants granted as at June 30, 2024 (3)   3,192,374  USD 1.20 (2)

Warrants exercisable as at June 30, 2024   2,258,206  USD 1.02 (2)
 

      
 Weighted
Average

  Number of    Exercise
  warrants    Price/Share
Warrants granted as at December 31, 2022   2,743,093  USD 1.50 (1)

Warrants exercised   (340,679)  USD 1.56
Warrants granted   10,000  USD 1.94
Warrants forfeited   (25,478)  USD 3.05

Warrants granted as at June 30, 2023 (3)   2,386,936  USD 1.51 (2)

Warrants exercisable as at June 30, 2023   1,823,807  USD 1.02 (2)

 (1) December 31, 2023 and 2022 USD-end rate used.
 (2) June 30, 2024 and 2023 USD-end rate used.
 (3) Number of warrants exclude EIB Warrants, SPA 2023 Warrants, and 2024 Investor Warrants referred to in Note 6.
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On May 1, 2024, the Company granted 141,668 warrants to members of executive management, and 100,000 warrants to its board of directors. In
connection with the grant of the warrants, the Company amended its Articles of Association to provide for the grant thereof. The warrants were issued on
the terms and conditions set out in the Company’s Articles of Association. Warrants issued to executive management vest with 1/36 per month over 36
months beginning May 1, 2024 whereas warrants to members of the board of directors vest with 1/12 per month over 12 months beginning May 1, 2024.
 
Employees received 296,792 warrants as a recognition of strong team efforts. The warrants were granted on May 1, 2024 at the share price equal to the fair
market value thereof on the date of grant and vests 1/36 per month over 36 months beginning May 1, 2024. For the three and six months ended June 30,
2024, a service cost of $0.1 million and $0.2 million has been recognized respectively, based on the estimated fair value of the warrants granted in prior
periods and warrants expected to be granted. For the three and six months ended June 30, 2023, a service cost of $0.2 million and $0.3 million has been
recognized respectively, based on the estimated fair value of the warrants granted in prior periods and warrants expected to be granted.
 
Subsequent to the Company’s IPO in 2021, determining the initial fair value and subsequent accounting for equity awards require significant judgment
regarding expected life and volatility of an equity award; however, as a public listed company there is objective evidence of the fair value of an ordinary
share on the date an equity award is granted. Warrants are granted at the share price on the date of grant, fair value comprises a time value which is
significantly affected by the expected life and expected volatility. The expected life of a warrant is based on the assumption that the holder will not exercise
until after the equity award is fully vested. Actual exercise patterns may differ from the assumption used herein. The expected volatility is based on peer
group data and reflects the assumption that the historical volatility over a period similar to the life of the warrant is indicative of future trends, which may
not necessarily be the actual outcome. The peer group consists of listed companies that management believes are similar to the Company in respect to
industry and stage of development. Even with objective evidence of the fair value of an ordinary share, small changes in any other individual assumption or
in combination with other assumptions could have resulted in significantly different valuations.
 
The following assumptions have been applied for the warrants issued during the six months ended June 30, 2024 and 2023, respectively:
 
  Six Months Ended June 30,  
  2024   2023  
Expected term (in years)   5.0 –7.0    5.0 –7.0  
Risk-free interest rate   4.71% –4.72 %  3.97% –4.13 %
Expected volatility   85 %  85 %
Share price  $ 0.42   1.211 -1.5353  
 
 
Note 9. Financial Income and Expenses
 
  Three Months Ended   Six Months Ended  
  June 30,   June 30,  
  2024   2023   2024   2023  
Financial income:                 

Interest income, bank  $ 41  $ 47  $ 95  $ 98 
Foreign exchange gains   131   —   203   234 
Remeasurement of warrant obligation   48   —   172   — 
Change in fair value of derivative liability   —   —   5,368   — 

Total financial income   220   47   5,838   332 
Financial expenses:                 

Interest expenses   (185)   (177)   (374)   (355)
Interest expenses, lease liabilities   (40)   (44)   (81)   (87)
Remeasurement of warrant obligation   (34)   (57)   (34)   (57)
Change in fair value of derivative liability   (1,654)   —   (1,654)   — 
Foreign exchange losses   (123)   —   (139)   (105)

Total financial expenses   (2,036)   (278)   (2,282)   (604)
Net financial items  $ (1,816)  $ (231)  $ 3,556  $ (272)
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Note 10. Capital Structure and Financial Matters
 
Share Capital – Ordinary Shares
 
The following are changes in the Company’s share capital for the period ended June 30, 2024:
 

  
Number of

Ordinary Shares   

Share Capital
(DKK in

thousands)  
Share capital, December 31, 2023   37,897,780   37,898 
Exercised warrants, January 3, 2024   9,216   9 
Capital increase at January 26, 2024 (JonesTrading sales agreement)   2,633,550   2,634 
Capital increase at February 1, 2024 (February 2024 Offering)   4,450,000   4,450 
Capital increase at February 5, 2024 (February 2024 Offering)   3,125,000   3,125 
Exercised warrants, February 5, 2024   1,975,000   1,975 
Exercised warrants, February 21, 2024   2,060,000   2,060 
Exercised warrants, April 15, 2024   1,960,000   1,960 
Share capital, June 30, 2024   54,110,546   54,111 
 
JonesTrading Sales Agreement
 
During the period between January 1, 2024 and June 30, 2024 the Company sold 2,633,550 ordinary shares represented by ADSs, DKK 1 nominal value
with ten ordinary share represented by one ADS, at a VWAP of $9.75 per ADS. The ordinary shares represented by ADSs were sold pursuant to the Sales
Agreement with JonesTrading dated October 3, 2022. Gross proceeds from the sale of ordinary shares represented by ADSs were approximately $2.6
million. In connection with the sale, the Company registered aggregate share capital increase of nominal DKK 2,633,550. The value of the remaining
number of shares under the agreement with JonesTrading amounts to approximately $5.2 million.
 
February 2024 Offering
 
In February 2024, the Company completed a public offering through which the Company offered 757,500 ADSs representing an aggregated 7,575,000
ordinary shares, DKK 1 nominal value per share, together with warrants to purchase up to 757,500 ADSs representing 7,575,000 ordinary shares. The
public offering price for each ADS and accompanying warrant is $4.00. The warrants have an exercise price per ADS of DKK 27.52 and are immediately
exercisable for a term of five years from the date of issuance. As part of the public offering, the Company offered prefunded warrants to purchase up to
2,992,500 ADSs representing 29,925,000 ordinary shares. The public offering price for each ADS and accompanying prefunded warrant is $4.00. The
prefunded warrants have an exercise price per ADS of $1.4537 and are immediately exercisable for a term of five years from the date of issuance. After
deducting fees and expenses, total proceeds to the Company from the public offering were approximately $8.4 million. During the six months ended June
30, 2024, 599,500 prefunded warrants to purchase ADSs were exercised for total proceeds of approximately $0.9 million.
 
 
Note 11. Commitments and Contingencies
 
Legal Proceedings
 
On April 28, 2022, the Company received formal notice that on April 21, 2022, Statens Serum Institut (“SSI”), had initiated a legal proceeding against the
Company in The Danish Maritime and Commercial High Court (Sø og Handelsretten), claiming sole ownership of a patent application
(PCT/EP2020/050058 and subsequently national filings, EP3906045) filed by the Company related to a method for treating malignant neoplasm by
administering a composition comprising a high dose of neopeptides, a solvent and SSI’s liposomal adjuvant, CAF®09b, for which the Company has a non-
exclusive, royalty-bearing sub-licensable license to use from SSI (the “Invention”).
 
The patent application for the Invention relates solely to the use of the adjuvant CAF®09b in conjunction with a high dose of neopeptides in the
Company’s EVX-01 product candidate. SSI’s claim to the patent application does not relate to any other aspect of the Company’s patent portfolio covering
EVX-01 or the PIONEER platform technology. The patent application stems from work the Company performed under a collaboration agreement the
Company entered into with SSI, DTU, Center for Cancer Immune Therapy (Herlev Hospital) and the Center for Genomic Medicine (Rigshospitalet). The
patent application names the Company and certain of the Company’s employees as the sole invertors of the Invention.
 

15



Table of Contents
 
In its filing, SSI’s primary claim is that the Invention disclosed in the patent application was not made by the Company and its employees, but rather, that
SSI and members of its staff made the Invention and, therefore, SSI and certain of its staff members should be listed as the sole inventors of the Invention.
In the alternative, SSI claims that it should have co-ownership with the Company of the patent application and the Invention.
 
On June 27, 2024, the Company entered into a Patent Co-Ownership Agreement with SSI, pursuant to which it has been agreed that the Company and SSI
shall have co-ownership of certain patents related to the legal proceeding before The Danish Maritime and Commercial High Court, with the Company
having all commercial rights related to such patents. This resolves the claim before the Danish Maritime and Commercial High Court and SSI has
withdrawn its case.
 
Further on June 27, 2024, the Company entered into an updated CAF®09b Patent, Know How & Trademark License Agreement with SSI (the “License
Agreement”), which replaces the original agreement entered into November 30, 2020. The License Agreement grants the Company an exclusive, royalty
bearing sub-licensable license to a product comprising SSI’s adjuvant technology CAF®09b and PIONEER identified neopeptides. The License Agreement
has been updated among other things to reflect for better commercial terms for the Company.
 
Note 12. Events After the Reporting Period
 
No events have occurred after the balance sheet date that effects the financial performance and positions disclosed in these condensed consolidated
financial statements. 
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Exhibit 99.2
 

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
 
You should read the following discussion and analysis of our financial condition and results of operations in conjunction with our unaudited condensed
consolidated interim financial statements, including the notes thereto, included with this report and the section contained in our Annual Report on Form
20-F for the year ended December 31, 2023 – “Item 5. Operating and Financial Review and Prospects”. The following discussion is based on our financial
information prepared in accordance with International Accounting Standard 34, Interim Financial Reporting. Certain information and disclosures
normally included in the consolidated financial statements prepared in accordance with IFRS Accounting Standards (“IFRS”) have been condensed or
omitted. IFRS as issued by the International Accounting Standards Board, and as adopted by the European Union, might differ in material respects from
generally accepted accounting principles in other jurisdictions.
 
Our financial information is presented in our presentation currency, United States Dollar, or USD. Our functional currency is the Danish Krone, or DKK.
Some Danish Krone amounts in this discussion and analysis have been translated solely for convenience into USD at an assumed exchange rate of DKK
6.9664 per $1.00, which was the official exchange rate of such currencies as of June 30, 2024 rounded to four decimal places.
 
Special Note Regarding Forward-Looking Statements
 
This interim report contains forward-looking statements concerning our business, operations and financial performance and condition, as well as our plans,
objectives and expectations for our business operations and financial performance and condition. Many of the forward-looking statements contained in this
interim report can be identified by the use of forward-looking words such as “anticipate,” “believe,” “could,” “estimate,” “expect,” “intend,” “may,”
“might,” “plan,” “potential,” “should,” “target,” “would” and other similar expressions that are predictions of or indicate future events and future trends,
although not all forward-looking statements contain these identifying words. These forward-looking statements include, but are not limited to, statements
about:
 
 ● the initiation, timing, progress, results, and cost of our research and development programs and our current and future pre-clinical studies and

clinical trials, including statements regarding the timing of initiation and completion of studies or trials and related preparatory work, the period
during which the results of the trials will become available and our research and development programs;

 
 ● the timing of and our ability to obtain and maintain regulatory approval for our product candidates;
 
 ● our ability to identify research opportunities and discover and develop investigational medicines;
 
 ● the ability and willingness of our third-party collaborators to continue research and development activities relating to our development

candidates and investigational medicines;
 
 ● our expectations regarding the size of the patient populations for our product candidates, if approved for commercial use;
 
 ● our estimates of our expenses, ongoing losses, future revenue and capital requirements and our needs for or ability to obtain additional

financing;
 
 ● our ability to identify, recruit and retain key personnel;
 
 ● our and our collaborators’ ability to protect and enforce our intellectual property protection for our proprietary and collaborative product

candidates, and the scope of such protection;
 
 ● the development of and projections relating to our competitors or our industry;
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 ● our or our collaborators’ ability to commercialize our product candidates, if approved;
 
 ● the pricing and reimbursement of our investigational medicines, if approved;
 
 ● the rate and degree of market acceptance of our investigational medicines;
 
 ● the amount of and our ability to use our net operating losses, or NOLs, and research and development credits to offset future taxable income;
 
 ● our ability to manage our development and expansion;
 
 ● regulatory developments in the United States, Europe, Australia and other foreign countries;
 
 ● our ability to manufacture our product candidates with advantages in turnaround times or manufacturing cost;
 
 ● our ability to have our product candidates manufactured by third parties/collaborators or partners with advantages in turnaround times or

manufacturing cost;
 
 ● our ability to implement, maintain and improve effective internal controls;
 
 ● our expectations regarding the time during which we will be an emerging growth company under the JOBS Act and a foreign private issuer;
 
 ● adverse effects on our business condition and results for operation from general economic and market conditions and overall fluctuations in the

United States and international equity markets, including deteriorating market conditions due to investor concerns regarding inflation the effects
on our business of the worldwide pandemics and the ongoing conflict in the region surrounding Ukraine and Russia and the ongoing conflict
between Israel and Hamas; and

 
 ● other risk factors.
 
These forward-looking statements are based on senior management’s current expectations, estimates, forecasts and projections about our business and the
industry in which we operate and involve known and unknown risks, uncertainties and other factors that are in some cases beyond our control. As a result,
any or all of our forward-looking statements in this report may turn out to be inaccurate. Factors that may cause actual results to differ materially from
current expectations include, among other things, those listed under the section in our Annual Report on Form 20-F for the year ended December 31, 2023
— “Item 3. Key Information—D. Risk Factors”. You are urged to consider these factors carefully in evaluating the forward-looking statements. These
forward-looking statements speak only as of the date of this report. Except as required by law, we are under no obligation, and expressly disclaim any
obligation, to update, alter or otherwise revise any forward-looking statements, whether written or oral, that may be made from time to time, whether as a
result of new information, future events or otherwise. Given these risks and uncertainties, you are cautioned not to rely on such forward-looking statements
as predictions of future events.
 
You should read this report and the documents that we reference in this report and have filed as exhibits to this report completely and with the
understanding that our actual future results may be materially different from what we expect. You should also review the factors and risks we describe in
the reports we will file or submit from time to time with the U.S. Securities and Exchange Commission, or the SEC, after the date of this report. We qualify
all of our forward-looking statements by these cautionary statements.
 
Significant Risks and Uncertainties
 
As a TechBio company, we face a number of risks and uncertainties. These are common for the biopharmaceutical industry and relate to operations,
research and development, commercial and financial activities. The Company expects to have sufficient funds into February 2025. For further information
on our liquidity and our ability to continue as a going concern we refer to Note 2 to the condensed consolidated financial statements. For further
information about risks and uncertainties the Company faces, we refer to our Annual Report on Form 20-F for the year ended December 31, 2023, filed
with the SEC on March 26, 2024. In addition to the risk profile described in the Form 20-F the below developments should be observed.
 
With an intensified focus on partnering both of our AI-Immunology™ platform and pipeline assets we have communicated an ambition of generating
business development income/cash in of USD 14 million for 2024. However, such partnering agreements might not be concluded and no business
development income may be generated within the remainder of 2024.
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On May 7, 2024, we received a notification from Nasdaq that we are not in compliance with the Nasdaq requirement to maintain a minimum equity of
USD 2.5 million. We have gotten an extension until November 4, 2024 to demonstrate compliance with the Nasdaq listing requirements. While we have a
plan for ensuring compliance with the Nasdaq listing requirements no guarantee can be given that such compliance can be obtained. Continued non
compliance would result in delisting from Nasdaq Capital Markets.
 
Recent Developments
 
Business Highlights Since Last Quarterly Update 
 
Since the Q1 2024 financial results were released, the Company has continued to make progress on its three-pronged business model focusing on Targets,
Pipeline, and Responders with a multi-partner approach. Key highlights include: 
 
 ● Several partnership discussions ongoing as our multi-partner approach advances 
 
 ● Positive and validating Phase 2 immune data on lead asset EVX-01 presented at ASCO, 67% Objective Response Rate from Phase 1 published

in leading medical journal. On track for Phase 2 one-year clinical data readout at the ESMO Congress 2024 in September, as we continue the
solid progress for this program

 
 ● Improved performance of key AI-Immunology™ building block showcased at computational biology conference 
 
 ● Several important milestones on track for reporting out over the coming months  
 
Effective as of June 30, 2024, Niels Iversen Møller resigned as a director from the Board of Directors and all Board committees of the Company. Mr.
Møller had served on the Board since 2022 and was a member of the Nomination and Corporate Governance Committee and the Capital Market,
Communication and Business Development Committee. Mr. Møller’s resignation was for personal reasons and was not a result of any disagreement with
the Company on any matter relating to the Company’s operations, policies or practices.
 
On July 31, 2024, Jesper Nissen tendered his resignation as the Interim Chief Financial Officer and Chief Operating Officer of the Company, to be effective
no earlier than October 31, 2024. Mr. Nissen’s resignation was for personal reasons and was not a result of any disagreement with the Company on any
matter relating to the Company’s operations, policies or practices. The Company plans to initiate a search for a candidate to assume Mr. Nissen’s
responsibilities as the Chief Financial Officer.
 
Results of Operations
 
Comparison of the three months ended June 30, 2024 and 2023
 
The following table summarizes our statements of profit or loss for the periods indicated (unaudited):
 
  Three Months Ended June 30,      
  2024   2023   Change  
  (USD in thousands)  
Operating expenses:             
Revenue  $ 154  $ —  $ 154 
Research and development   (2,752)   (2,936)   184 
General and administrative   (1,983)   (2,741)   758 
Operating loss   (4,581)   (5,677)   1,096 
Finance income   220   47   173 
Finance expenses   (2,036)   (278)   (1,758)
Net loss before tax   (6,397)   (5,908)   (489)
Income tax benefit   199   225   (26)
Net loss for the period  $ (6,198)  $ (5,683)  $ (515)
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Revenue
 
Revenue was $0.2 million for the three months ended June 30, 2024. There were no revenues earned by the Company during the three months ended June
30, 2023. The increase in revenue was solely due to the collaborative research agreement with MSD.
 
Research and Development
 
Research and development expenses were $2.8 million for the three months ended June 30, 2024 as compared to $2.9 million for the three months ended
June 30, 2023. The decrease in research and development expenses was primarily due to a decrease of $0.2 million due to reduced headcount, offset by an
increase of $0.1 million in external costs related to clinical trials.
 
General and Administrative
 
General and administrative expenses were $2.0 million for the three months ended June 30, 2024 as compared to $2.7 million for the three months ended
June 30, 2023. The decrease in general and administrative expenses was primarily due to a decrease of $0.4 million in external costs related to overhead
and professional fees and a decrease in employee-related costs of $0.3 million due to reduced headcount.
 
Finance Income
 
Finance income was related to foreign exchange gains of $0.2 million, primarily due to the strengthening of USD compared to DKK.
 
Finance income consisting primarily of interest from bank deposits was nominal for the three months ended June 30, 2023.
 
Finance Expenses
 
Finance expenses primarily related to a loss of $1.7 million from the remeasurement of derivative liability related to the 2024 Investor Warrants and 2023
SPA Warrants, interest expense and related loan costs of $0.2 million related to borrowings, and a loss from changes in fair value of liability classified
warrants of $0.1 million for the three months ended June 30, 2024.
 
Finance expenses primarily related to interest expense and related loan costs of $0.2 million related to borrowings, and a loss from changes in fair value of
liability classified warrants of $0.1 million for the three months ended June 30, 2023.
 
Income Taxes
 
The benefits from income tax were $0.2 million for the three months ended June 30, 2024, and $0.2 million for the three months ended June 30, 2023. Our
effective tax rates for the three months ended June 30, 2024 and 2023 were different from the Danish Corporate tax rate of 22% since we only recognize
deferred tax assets on temporary differences to the extent the requirements for capitalization are met. Taxable income is mainly related to expected tax
receivable from R&D Tax Schemes in Denmark and Australia based on tax losses incurred in the current financial year.
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Comparison of the six months ended June 30, 2024 and 2023
 
The following table summarizes our statements of profit or loss for the periods indicated (unaudited):
 
  Six Months Ended June 30,      
  2024   2023   Change  
             
  (USD in thousands)  
Operating expenses:             
Revenue  $ 205  $ —  $ 205 
Research and development   (5,588)   (6,788)   1,200 
General and administrative   (3,594)   (5,283)   1,689 
Operating loss   (8,977)   (12,071)   3,094 
Finance income   5,838   332   5,506 
Finance expenses   (2,282)   (604)   (1,678)
Net loss before tax   (5,421)   (12,343)   6,922 
Income tax benefit   417   419   (2)
Net loss for the period  $ (5,004)  $ (11,924)  $ 6,920 
 
Revenue
 
Revenue was $0.2 million for the six months ended June 30, 2024. There were no revenues earned by the Company during the six months ended June 30,
2023. The increase in revenue was solely due to the collaborative research agreement with MSD.
 
Research and Development
 
Research and development expenses were $5.6 million for the six months ended June 30, 2024 as compared to $6.8 million for the six months ended June
30, 2023. The decrease in research and development expenses was primarily due to a decrease in employee-related costs of $1.6 million due to reduced
headcount, partially offset by an increase of $0.4 million in external costs related to clinical trials.
 
General and Administrative
 
General and administrative expenses were $3.6 million for the six months ended June 30, 2024 as compared to $5.3 million for the six months ended June
30, 2023. The decrease in general and administrative expenses was primarily due to a $1.4 million decrease in external costs related to overhead and
professional fees, and a decrease in employee-related costs of $0.3 million due to decreased headcount. The decrease in overhead and professional fees is
the result of initiated business initiatives whereas the decrease in in professional fees are also impacted by the timing of funding projects.
 
Finance Income
 
Finance income consists primarily of a gain of $5.5 million from remeasurement of derivative liability related to the 2024 Investor Warrants and 2023 SPA
Warrants, and foreign currency gains recognized and interest income from bank deposits of $0.3 million for the six months ended June 30, 2024.
 
Finance income consists primarily of foreign currency gains recognized and interest income from bank deposits of $0.1 million, and a gain from changes in
fair value of liability-classified warrants of $0.2 million for the six months ended June 30, 2023.
 
Finance Expenses
 
Finance expenses primarily related to an unrealized loss of $1.7 million from the remeasurement of derivative liability related to the 2024 Investor
Warrants and 2023 SPA Warrants, a loss from changes in fair value of liability classified warrants of $0.1 million, interest expense and related loan costs of
$0.4 million related to borrowings, and interest expense of $0.1 million for leasing liabilities for the six months ended June 30, 2024.
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Finance expenses primarily related to interest expense and related loan costs of $0.4 million related to borrowings, interest expense of $0.1 million for
leasing liabilities, and foreign exchange losses of $0.1 million for the six months ended June 30, 2023.
 
Income Taxes
 
The benefits from income tax were $0.4 million for the six months ended June 30, 2024, and $0.4 million for the six months ended June 30, 2023. Our
effective tax rates for the six months ended June 30, 2024 and 2023 were different from the Danish Corporate tax rate of 22% since we only recognize
deferred tax assets on temporary differences to the extent the requirements for capitalization are met. Taxable income is mainly related to expected tax
receivable from R&D Tax Schemes in Denmark and Australia based on tax losses incurred in the current financial year.
 
Liquidity and Capital Resources
 
Overview
 
As a pioneering TechBio company using artificial intelligence to decode the human immune system and develop novel vaccines for cancer, bacterial
diseases, and viral infections we are exposed to a variety of financial risks including liquidity risks. We have incurred significant losses and negative cash
flows from operations since our inception. As of June 30, 2024, we had an accumulated deficit of $113.0 million and expect to continue to incur significant
losses for the foreseeable future.
 
As of June 30, 2024, and December 31, 2023, our available liquidity, comprised of cash and cash equivalents, was $8.0 million and $5.6 million,
respectively. At June 30, 2024 our total equity was $1.3 million. At December 31, 2023 our total deficit was $4.7 million. We generated $0.2 million in
research revenue during the six months ended June 30, 2024. We have not generated any revenues during the six months ended June 30, 2023. We will not
start generating significant revenue before we have obtained an out-licensing partnership.
 
Historically, we have funded our operations primarily through issuance of equity. On February 5, 2021, we completed our initial public offering with net
proceeds of $25.3 million. On November 9, 2021, we completed a follow-on public offering with net proceeds of $24.9 million.
 
As announced, we have this year the ambition to generate revenue/cash in from business development deals equal to 2024 cash burn (excluding financing
activities) of $14 million, although no assurances can be made that we will generate such revenue and risks remain. Our funding strategy is to balance the
funding of cash needs through equity offerings, or other capital sources in case this is not covered by income from potential collaborations or licenses.
 
We monitor our funding situation closely to ensure that we have access to sufficient liquidity to meet our forecasted cash requirements. Analyses are run to
reflect different scenarios including, but not limited to, cash runway, human capital resources and pipeline priorities to identify liquidity risk. This enables
Management and the Board of Directors to prepare for new financing transactions and/or adjust the cost base accordingly. In March 2023, we adjusted our
organization and reprioritized development programs to focus the operations and to save costs. With our current cash position including cash received from
our public offering in February 2024, planned cash outflows from operating, investing and financing activities, we believe we will have sufficient funds
into February 2025. If all pre-funded warrants included in the public offering are exercised, we expect necessary funding will be in place into March 2025.
We also have an ambition to finance our cash needs through business deals including potential collaborations or licenses which will take our cash runway
even further. Additionally, funding could also come through equity offerings or use of other financing transactions or through investor warrants being
exercised and through prefunded warrants, which are currently held in an escrow account.
 
On January 22, 2024, we made effective a change to our ratio of ADSs to our ordinary shares, DKK 1 nominal value (the “ADS Ratio”). The ratio has been
changed from one ADS representing one ordinary share to a new ADS Ratio of one ADS representing ten ordinary shares of the Company. The change
enabled the Company to regain compliance with the Nasdaq minimum bid price requirement. Unless specified otherwise, all references in this unaudited
condensed consolidated financial statements to ADS share and ADS per share data have been adjusted, including historical data, as the price per ADS has
been retroactively adjusted, to give effect to the ADS Ratio change.
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On June 7, 2022, we entered into a purchase agreement, or the Purchase Agreement, with Lincoln Park Capital Fund, LLC, or Lincoln Park, pursuant to
which we have the right, but not the obligation, to sell to Lincoln Park up to $40.0 million of our ordinary shares, DKK 1 nominal value, represented by
American Depositary Shares, or the ADSs, subject to certain limitations, from time to time over the 36-month period commencing on the date that a
registration statement covering the resale of the ADSs is declared effective by the SEC. In connection with the execution and delivery of the Purchase
Agreement, we issued 428,572 ordinary shares represented by ADSs to Lincoln Park as consideration for a commitment fee of $1.2 million for Lincoln
Park’s commitment to purchase ordinary shares represented by ADSs under the Purchase Agreement, or the Commitment Shares.
 
On July 7, 2022, we filed a “selling shareholder” registration statement covering the resale by Lincoln Park to the public as the selling shareholder of up to
4,649,250 ADSs with each ADS representing one ordinary share, comprised of: (i) the 428,572 Commitment Shares, and (ii) up to an additional 4,220,678
ordinary shares represented by ADSs that we have reserved for sale to Lincoln Park under the Purchase Agreement from time to time, if and when we
determine to sell additional ordinary shares represented by ADSs to Lincoln Park under the Purchase Agreement. We cannot sell ordinary shares under this
agreement if the beneficial ownership by Lincoln Park and its affiliates exceeds 9.99% of our issued and outstanding ADS. The agreement is not yet
operational between the parties.
 
On October 3, 2022 we entered into an At-The-Market Issuance Sales Agreement with JonesTrading Institutional Services LLC (“JonesTrading”) under
which we could sell up to an aggregate of $14.4 million of our ordinary shares represented by ADSs. Through December 31, 2023, the Company sold
3,798,806 ordinary shares represented by ADSs for total proceeds of $6.7 million.  For the six months ended June 30, 2024, the Company sold 2,633,550
ordinary shares represented by ADSs for total proceeds of $2.6 million.
 
On July 31, 2023 we entered into a financing agreement with Global Growth Holding Limited (“GGH”), for the issuance of convertible notes into our
ordinary shares represented by ADSs, DKK 1 nominal value, with each ordinary share represented by one ADSs. Pursuant to the agreement, we may elect
to sell to GGH up to $20.0 million in such notes on any business day over the 36 month term of the agreement. We have under certain circumstances the
right, but not the obligation to direct GGH to purchase tranches of up to $0.7 million, subject to certain limitations and conditions set forth in the
agreement. In connection with the agreement, we are obligated to pay GGH a commitment fee totaling $1.1 million. At any time, GGH may, in its sole
discretion, convert the notes into ordinary shares at specified conversion prices upon submission of a request for conversion by GGH to us. The financing
agreement between us and GGH in order to become operational would require the filing of a registration statement which would be subject to approval by
the SEC.
 
On December 18, 2023, the Company entered into a Securities Purchase Agreement (the “2023 SPA”) with a group of certain investors including all
members of the Company’s Management and Board of Directors, and MSD GHI a corporate venture capital arm of Merck & Co., Inc., Rahway, NJ, USA,
(collectively, the “2023 SPA Investors”), for the issuance and sale in private placement of 9,726,898 of ordinary shares, DKK 1 nominal value represented
by ADSs, and accompanying warrants to purchase up to 9,726,898 ordinary shares represented by ADSs at a purchase price of $5.05 per ADS (the “2023
SPA Investor Warrants”). The 2023 SPA Investor Warrants are exercisable immediately upon issuance and expire three years after the closing date of the
private placement and have an exercise price equal to DKK 47.99 per ordinary share. The gross proceeds to the Company from the private placement are
$5.3 million, with up to an additional $6.8 million of gross proceeds in the event of cash exercise of the 2023 SPA Investor Warrants, before deducting
offering expenses payable by the Company.
 
In February 2024, the Company completed a public offering through which the Company offered 757,500 ADSs representing an aggregated 7,575,000
ordinary shares, DKK 1 nominal value per share, together with warrants to purchase up to 757,500 ADSs representing 7,575,000 ordinary shares (the
“February 2024 Offering”). The public offering price for each ADS and accompanying warrant is $4.00. The warrants will have an exercise price per ADS
of DKK 27.52 and will be immediately exercisable for a term of five years from the date of issuance. Additionally, as part of the public offering, the
Company offered prefunded warrants to purchase up to 2,992,500 ADSs representing 29,925,000 ordinary shares. The public offering price for each ADS
and accompanying prefunded warrant is $1.4537 and are immediately exercisable for a term of five years from the date of issuance. After deducting fees
and expenses, total proceeds to the Company from the public offering were approximately $8.4 million. During the six months ended June 30, 2024,
599,500 prefunded warrants to purchase ADSs were exercised for total proceeds of approximately $0.9 million.
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Financing Requirements
 
We anticipate incurring additional losses until such time, if ever, we can complete our research and development activities and obtain out-licensing
partnerships for our product candidates and generate revenues from such product candidates. Substantial additional financing will be needed by us to fund
our operations and to continue development of our product candidates.
 
We monitor our funding situation closely to ensure that it has access to sufficient liquidity to meet its forecasted cash requirements. Analyses are run to
reflect different scenarios including, but not limited to, cash runway, human capital resources and pipeline priorities to identify liquidity risk. This enables
Management and the Board of Directors to prepare for new financing transactions and/ or adjust the cost base accordingly. With our current strategic plans,
we anticipate that with the current cash position and the forecast cash requirements per the 2024 updated forecast, we will require additional financing to
fund our operations and to continue development of its product candidates by latest end year 2024.
 
We have sufficient cash to finance operations into February 2025, but due to the continuing operating losses, expected negative cash flows and the need for
additional funding to finance future operations until sufficient income from licenses, research collaborations or the like is obtained, we have concluded that
there is significant doubt about our ability to continue as a going concern through one year from the balance sheet date of June 30, 2024 in these unaudited
condensed consolidated financial statements.
 
The accompanying unaudited condensed consolidated interim financial statements do not include any adjustments that might result from the outcome of
this uncertainty. Accordingly, unaudited condensed consolidated financial statements has been prepared on a basis that assumes we will continue as a going
concern, and which contemplates the realization of assets and discharge of liabilities and commitments in the normal course of business. We will seek
additional capital if market conditions are favorable or if we have specific strategic considerations as well as operational requirements. Our spending will
vary based on new and ongoing development and corporate activities. Due to high uncertainty of the length of time and activities associated with discovery
and development of our product candidates, we are unable to estimate the actual amount of funds we will require for our developmental activities.
 
Our future financing requirements will depend on many factors, including, but not limited to:
 
 ● the scope, progress, results and costs of researching and developing our AI platforms;
 
 ● the timing of, and the costs involved in providing support to our future partners, if any, in connection with their efforts in seeking regulatory

approvals in the United States and elsewhere for any future products derived from our product candidates if clinical trials are successful;
 
 ● the cost of providing support to our future partners, if any, in connection with their commercialization activities for products derived from our

product candidates, if approved for sale, including marketing, sales and distribution costs;
 
 ● the cost of manufacturing any future product candidates for clinical trials and scaling up manufacturing in preparation for late stage clinical

trials;
 
 ● the number and characteristics of additional product candidates that we pursue;
 
 ● our ability to establish and maintain collaborations, partnerships, licensing or other arrangements with third parties, including the timing of

receipt of any potential milestone payments, licensing fees or royalty payments under these agreements;
 
 ● the impact of climate change on our business operations;
 
 ● the effects of the continuing hostilities between Ukraine and Russia and Israel and Hamas, along with the retaliatory measures by the global

community have created global security concerns, including the possibility of expanded regional or global conflict, which have had, are likely to
continue to have, short-term and likely longer-term adverse impacts on Europe and around the globe;
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 ● our ability to maintain, expand, and defend the scope of our intellectual property portfolio, including the amount and timing of any payments we

may be required to make in connection with the licensing, filing, defense, and enforcement of any patents or other intellectual property rights;
 
 ● the timing, receipt, and amount of sales of, or royalties on, any products developed by our future partners, if any, derived from our product

candidates;
 
 ● our need and ability to hire additional management, scientific, technical and business personnel; and
 
 ● the extent to which we acquire or invest in businesses, products, or technologies (although we currently have no commitments or agreements

relating to any of these types of transactions).
 
We may be unable to raise additional funds or enter into such other arrangements when needed on favorable terms or at all. To the extent that we raise
additional capital through the sale of equity or convertible debt securities, the ownership interest of current shareholders could be diluted, and the terms of
these securities may include liquidation or other preferences that adversely affect the rights of the current shareholders. Debt financing and equity
financing, if available, may involve agreements that include covenants limiting or restricting our ability to take specific actions, such as incurring additional
debt, making capital expenditures or declaring dividends. If we raise funds through collaborations, licenses and other similar arrangements with third
parties, we may have to relinquish valuable rights to our technologies, future revenue streams, research programs or product candidates or grant licenses on
terms that may not be favorable and/or may reduce the value of our ordinary shares. Failure to raise capital or enter into such other arrangements when
needed could have a negative impact on financial conditions and our ability to pursue our business plans and strategies. If we are unable to raise additional
capital when needed, we could be forced to delay, limit, reduce or terminate our product candidate development or grant rights to develop and market our
product.
 
If we are unable to obtain additional financing on a timely basis we may be required to file for reorganization or liquidation under applicable reorganization
or bankruptcy laws.
 
Cash Flows
 
The following table summarizes our cash flows for the periods indicated (unaudited):
 
  Six Months Ended June 30,  
  2024   2023  
  (USD in thousands)  
Cash Flow Data:         
Net cash used in operating activities  $ (8,985)  $ (11,294)
Net cash used in investing activities   (3)   (29)
Net cash provided by financing activities   11,394   5,337 
Net change in cash and cash equivalents  $ 2,406  $ (5,986)
 
Operating Activities
 
Net cash used in operating activities was $9.0 million for the six months ended June 30, 2024. The largest components of our cash used in operating
activities during this period was a net loss for the period of $5.0 million and non-cash adjustments of $3.5 million, offset by $0.1 million of interest
received. The non-cash charges primarily consisted of a gain from changes in fair value of liability-classified warrants of $3.7 million, income tax benefit
of $0.4 million, and exchange rate adjustments and other immaterial changes of $0.1 million. These non-cash charges were offset by non-cash interest
expense of $0.4 million, share-based compensation expense of $0.1 million, and depreciation and amortization of $0.2 million. The negative net cash
attributable to changes in our current operating assets (excluding cash) and our current operating liabilities during the period was due to the timing and
payment of invoices received from various minor items.
 
Net cash used in operating activities was $11.3 million for the six months ended June 30, 2023. The largest components of our cash used in operating
activities during this period was a net loss for the period of $11.9 million, offset by non-cash adjustments of $0.7 million, and $0.1 million of interest
received. The non-cash charges primarily consisted of non-cash interest expense of $0.4 million, share-based compensation expense of $0.3 million,
depreciation and amortization of $0.3 million, and various other immaterial changes of $0.3 million. These non-cash charges were offset by an income tax
benefit of $0.4 million, and a gain from changes in fair value of liability-classified warrants of $0.2 million. The negative net cash attributable to changes in
our current operating assets (excluding cash) and our current operating liabilities during the period was due to the timing and payment of invoices received
from various minor items.
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Investing Activities
 
Net cash used in investing activities for the six months ended June 30, 2024 was nominal.
 
Net cash used in investing activities for the six months ended June 30, 2023 was nominal and primarily driven by the purchase of property and equipment.
 
Financing Activities
 
Net cash provided by financing activities was $11.4 million for the six months ended June 30, 2024, which was due to proceeds from the issuance of shares
of $14.2 million primarily related to the February 2024 Offering and the JonesTrading arrangement. This is partially offset by transaction costs related to
the issuance of shares of $2.3 million, repayments of borrowings of $0.3 million, and repayments of lease liabilities of $0.2 million.
 
Net cash provided by financing activities was $5.3 million for the six months ended June 30, 2023, which was primarily due to proceeds from the issuance
of shares of $6.0 million. This is partially offset by repayments of borrowings of $0.3 million, transaction costs related to the issuance of shares of $0.2
million, and repayments of lease liabilities of $0.2 million.
 
Off-balance Sheet Arrangements
 
As of June 30, 2024, we did not have any material off-balance sheet arrangements that have, or are reasonably likely to have, a current or future material
effect on our financial condition, results of operations, liquidity, capital expenditures or capital resources. We did not have any other off-balance sheet
arrangements, as defined in the rules and regulations of the SEC, as of or during the periods presented.
 
Quantitative and Qualitative Disclosures About Market Risk
 
Market risk is the risk that the fair value of, or future cash flows from, a financial instrument will vary due to changes in market prices. The type of market
risk that primarily impacts us is foreign currency risk.
 
Foreign Currency Risk
 
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
primary exposure derives from our expenditures in foreign currencies, mainly the USD. This exposure is known as transaction exposure. We are exposed to
foreign currency risk as a result of operating transactions and the translation of foreign currency bank accounts and short-term deposits. We seek to
minimize our exchange rate risk by maintaining cash positions in the currencies in which we expect to incur the majority of our future expenses and we
make payments from those positions. For the six months ended June 30, 2024 we experienced a net foreign exchange gain of $0.1 million whereas the
same period in 2023 we showed a gain of $0.1 million. We believe a 10% change in foreign exchange rate would not have a material impact on our
operating results.
 
Interest Rate Risk
 
We manage interest rate risk by monitoring short- and medium-term interest rates and placing cash on deposit for periods that optimize the amount of
interest earned while maintaining access to sufficient funds to meet day-to-day cash requirements. We do not currently have any loans or holdings that have
variable interest rate. Accordingly, we are not exposed to material interest rate risk.
 
Recently Adopted Accounting Pronouncements and Accounting Pronouncements Not Yet Adopted
 
A description of recently adopted accounting pronouncements and accounting pronouncements not yet adopted that may potentially impact our financial
position and results of operations is disclosed in Note 3 to our audited consolidated financial statements in our Annual Report on Form 20-F for the year
ended December 31, 2023.
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